BINA DARULAMAN BERHAD (332945-X)


Condensed Consolidated Income Statements

For the Six-Month Ended 30 June 2006

(The figures have not been audited)

	
	Note
	3 months ended

30 June
	
	6 months ended

30 June

	
	
	2006
	2005
	
	2006
	2005

	
	
	RM
	RM
	
	RM
	RM

	
	
	
	
	
	
	

	Revenue
	5
	37,890,544
	46,610,080
	
	73,165,223
	91,098,605

	Cost of sales
	
	(30,542,496)
	(38,082,425)
	
	(58,992,773)
	(75,564,739)

	Gross profit
	
	7,348,048
	8,527,655
	
	14,172,450
	15,533,866

	Other operating income 
	
	794,282
	857,105
	
	1,803,545
	1,647,348

	Administrative expenses
	
	(3,723,762)
	(3,460,745)
	
	(7,370,437)
	(6,133,233)

	Other expenses
	
	(173,152)
	(55,258)
	
	(303,521)
	(156,561)

	Profit from operations
	5
	4,245,416
	5,868,757
	
	8,302,037
	10,891,420

	Finance income  
	
	160,004
	90,340
	
	260,891
	217,691

	Finance expense
	
	(669,017)
	(215,193)
	
	(1,188,113)
	(700,220)

	Net finance costs
	
	(509,013)
	(124,853)
	
	(927,222)
	(482,529)

	Share of profit of jointly controlled entity
	
	-
	143,841
	
	16,306
	143,841

	Profit before taxation 
	
	3,736,403
	5,887,745
	
	7,391,121
	10,552,732

	Income tax expense
	21
	(789,567)
	(1,569,151)
	
	(1,544,841)
	(3,096,802)

	Profit for the period
	
	2,946,836
	4,318,594
	
	5,846,280
	7,455,930

	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	

	Equity to holders of the parent
	
	2,948,270
	4,103,344
	
	5,845,951
	6,845,209

	Minority interests
	
	(1,434)
	215,250
	
	329
	610,721

	
	
	2,946,836
	4,318,594
	
	5,846,280
	7,455,930

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Basic earnings per share (sen)
	28
	4.47
	6.23
	
	8.87
	10.39

	Diluted earnings per share (sen)
	28
	4.47
	6.21
	
	8.87
	10.36


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Balance Sheets

As at 30 June 2006

(The figures have not been audited)

	
	Note
	30.6.2006

RM
	
	31.12.2005

RM

	Non-current Assets
	
	
	
	

	Property, plant & equipment 
	12
	52,225,896
	
	52,463,347

	Prepaid interest in leased land
	
	6,610,255
	
	6,647,755

	Land held for development
	
	89,903,585
	
	86,483,716

	Investment in associate company
	
	1
	
	1

	Investment in jointly controlled entities
	
	1,743,272
	
	1,726,967

	Deferred assets
	
	16,450
	
	16,450

	Other investments
	
	619,560
	
	619,560

	
	
	151,119,019
	
	147,957,796

	Current assets
	
	
	
	

	Development properties
	
	11,975,392
	
	13,246,479

	Inventories 
	
	7,184,444
	
	7,764,740

	Trade receivables
	
	98,280,038
	
	101,995,099

	Other receivables
	
	6,377,138
	
	5,196,542

	Cash & bank balances
	
	24,136,086
	
	28,803,860

	
	
	147,953,098
	
	157,006,720

	TOTAL ASSESTS
	
	299,072,117
	
	304,964,516

	
	
	
	
	

	EQUITY AND LIABILITIES 
	
	
	
	

	Financed by :
	
	
	
	

	Share capital 
	
	65,903,256
	
	65,903,256

	Retained profits
	
	103,314,283
	
	97,468,331

	
	
	169,217,539
	
	163,371,587

	
	
	
	
	

	Minority interest
	
	8,094,972
	
	8,094,642

	Total equity
	
	177,312,511
	
	171,466,229

	
	
	
	
	


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheets (cont’)

As at 30 June 2006

(The figures have not been audited)

	
	Note
	30.6.2006

RM
	
	31.12.2005

RM

	Non-current liabilities
	
	
	
	

	Long term borrowings
	24
	4,687,893
	
	1,409,819

	Deferred taxation
	
	1,908,065
	
	1,908,065

	
	
	6,595,958
	
	3,317,884

	Current liabilities
	
	
	
	

	Trade payables 
	
	45,300,432
	
	54,842,068

	Other payables
	
	6,800,790
	
	18,236,307

	Short-term borrowings
	24
	61,763,329
	
	55,929,108

	Taxation 
	
	1,299,097
	
	1,172,920

	
	
	115,163,648
	
	130,180,403

	Total liabilities
	
	121,759,606
	
	133,498,287

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	299,072,117
	
	304,964,516


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statements of Changes in Equity

For the Six-Month Ended 30 June 2006

(The figures have not been audited)

	
	
	|                 Attributable to Equity Holders of the Parent                  |

	
	
	
	|-- Non-Distributable--|
	Distributable
	
	

	
	
	
	
	
	
	
	

	
	
	Share capital

RM ‘000
	Share premium

RM ‘000
	Retained profits

RM ‘000
	Total

RM ‘000
	Minority interest

RM ‘000
	Total Equity

RM ‘000

	
	
	
	
	
	
	
	

	At 1 January 2005
	
	65,884
	15,892
	72,872
	154,648
	-
	154,648

	Exercise of ESOS 
	
	19
	-
	19
	19
	-
	19

	Net profit for the period 
	
	-
	-
	6,845
	6,845
	-
	6,845

	At 30 June 2005
	
	65,903
	15,892
	79,736
	161,512
	-
	161,512

	
	
	
	
	
	
	
	

	At 1 January 2006 :
	
	
	
	
	
	
	

	As previously stated
	
	65,903
	15,892
	79,534
	161,329
	-
	161,329

	Effects of adopting FRS 3
	
	-
	-
	2,042
	2,042
	8,095
	10,137

	Restated balance
	
	65,903
	15,892
	81,576
	163,371
	8,095
	171,466

	Profit for the period
	
	-
	-
	5,846
	5,846
	-
	5,846

	At  30 June 2006
	
	65,903
	15,892
	87,422
	169,217
	8,095
	177,312


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Cash Flow Statements

For the Six-Month Ended 30 June 2006

(The figures have not been audited)

	
	6 months ended

	
	30.6. 2006

RM
	
	30.6.2005

RM

	
	
	
	

	Net cash used in operating activities 
	(3,116,211)
	
	(4,839,830)

	Net cash used in investing activities 
	(8,566,301)
	
	(134,017)

	Net cash generated from/(used in) financing activities
	5,168,086
	
	(2,291,691)

	NET DECREASE IN CASH & CASH EQUIVALENTS
	(6,514,426)
	
	(7,265,538)

	CASH & CASH EQUIVALENTS AT BEGINNING OF FINANCIAL PERIOD 
	25,394,958
	
	29,223,698

	CASH & CASH EQUIVALENTS AT END OF FINANCIAL PERIOD*
	18,880,532
	
	21,958,160

	*Cash & cash equivalents at end of the financial period comprise the following:
	
	
	

	
	
	
	

	
	As at 30.6.2006
	
	As at 30.6.2005

	Cash & bank balances
	8,361,293
	
	10,325,360

	Fixed and short term deposits with licensed banks
	15,774,793
	
	16,759,003

	Bank overdraft (included within short term borrowing in Note 24)
	(5,255,554)
	
	(5,126,203)

	
	18,880,532
	
	21,958,160


The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
Part A - Explanatory Notes Pursuant to MASB 26

1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134; Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (Bursa Malaysia).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2005.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the following new/revised Financial Standards  (“FRS”) effective for financial period beginning 1 January 2006.

FRS 2 

Shared-based Payment

FRS 3 

Business Combination

FRS 5 
Non-current Assets Held for Sale and Discontinued  Operation

FRS 101 
Presentation of Financial Statements

FRS 102
Inventories

FRS 108
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events after the Balance Sheet Date

FRS 116
Property, Plant and Equipment

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements

FRS 128
Investment in Associates

FRS 131
Interests in Joint Ventures

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133 
Earnings Per Share

FRS 136
Impairment of Assets

FRS 138
Intangible Assets

FRS 140
Investment Property

The Group has also taken the opinion of early adoption of the following new/revised FRSs for the financial period beginning 1 January 2006:


FRS 117 Leases


FRS 124 Related Party Disclosures

The adoption of FRSs does not have significant financial impact on the Group. The principal effects of the changes in accounting policies resulting from the other new/revised FRSs are discussed below:

(a) FRS 3: Business Combinations

The adoption of this new FRSs resulted in the Group ceasing annual goodwill amortisation. 

Under FRS 3, any excess of the Group’s interest in the net fair value of acquirees’ identifiable assets, liabilities over cost of acquisition (previously referred to as “negative goodwill”), after reassessments, is now recognized immediately in profit or loss. Prior to 1 January 2006, negative goodwill was amortised over the weighted average useful life of the non-monetary assets required, except to the extent it related to identified expected future losses as at the date of acquisition. In such cases, it was recognized in profit or loss those expected losses were incurred. In accordance with the transitional provisions of FRS 3, the negative goodwill as at 1 January 2006 of RM 2,042,449 was derecognised with a corresponding increase in retained earnings.         

(b) FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associated and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are now presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity, total recognized income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interests.

(c) FRS 117: Leases

The adoption of the revised FRS 117 has resulted in a retrospective change in the accounting policy relating to the classification of leasehold land. The up-front payments made for the leasehold land represents prepaid lease payments and are amortised on a straight line-basis over the lease term. Prior to 1 January 2006, leasehold land was classified as property, plant and equipment and was stated at cost less accumulated depreciation.

Upon the adoption of the revised FRS 117 at 1 January 2006, the unamortised revalued amount of leasehold land is retained as the surrogate carrying amount of prepaid lease payments as allowed by the transitional provision of FRS 117. The reclassification of leasehold land as prepaid lease payments has been accounted for retrospectively and as disclosed in Note 3, certain comparative amounts as at 31 December 2005 has been restated.  
3. Comparatives

The following comparatives amounts have been restated due to the adoption of new and revised FRSs:

	
	Previously

stated

RM 000’
	FRS 117

RM 000’

(Note 2(c))
	FRS 3

RM 000’

(Note 2(a))
	Restated

RM 000’

	
	
	
	
	

	At 31 December 2005
	
	
	
	

	Property,plant and equipment
	59,111
	(6,647)
	-
	52,464

	Prepaid lease payments
	-
	6,647
	-
	6,647

	Reserve on consolidation
	2,042
	-
	(2,042)
	-

	Other reserve
	-
	-
	2,042
	2,042


4. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2005 was not subject to any qualification.

5. Segmental Information
	
	3 months ended 30.6.2006
	
	6 months ended 30.6.2006

	Segment Revenue
	RM
	
	RM

	Property development 
	5,822,869
	
	19,464,320

	Quarrying and road paving works
	15,890,330
	
	29,237,385

	Construction 
	21,659,322
	
	37,391,740

	Operation of golf resort
	725,174
	
	1,567,156

	
	44,097,695
	
	87,660,601

	Eliminations of inter-segment sales
	(6,207,151)
	
	(14,495,378)

	Group revenue
	37,890,544
	
	73,165,223


	
	3 months ended 30.6.2006
	
	6 months ended 

30.6.2006

	Segment Results
	RM
	
	RM

	Property development 
	304,142
	
	2,707,490

	Quarrying and road paving works
	1,163,671
	
	2,680,212

	Construction 
	3,123,839
	
	3,242,085

	Operation of golf resort
	(95,830)
	
	55,352

	
	4,495,822
	
	8,685,139

	Adjustments
	167,350
	
	199,136

	Unallocated corporate expenses
	(417,756)
	
	(582,238)

	Group profit from operations
	4,245,416
	
	8,302,037


6. Unusual Items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 30 June 2006 except as disclosed in Note 2.
7. Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.

8. Comment About Seasonality or Cyclical Factors
The Group’s products and services are generally dependent on the Malaysian economy, government policies and weather (on the construction activities) 

9. Dividends Paid 

During the last AGM held on 26 June 2006, the shareholders approved the final dividend of 5 sen less 28% tax. The payment date was on 28 July 2006.

There were no dividends paid during the quarter.

10. Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter except for issuance of RM 1.0 million Murabahah Commercial Paper (MCP) to finance the construction project. As at 30 June 2006, the total amount of MCP issued was RM 54 million.

11. Changes in Composition of the Group

There were no changes in the composition of the Group in the current quarter.

12. Property, plant and equipment

The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 31 December 2005. 

13. Capital Commitments

The amount of commitments for the purchase of property, plant & equipment not provided for in the interim financial statements as at 30 June, 2006 is as follows:

	
	
	RM

	Approved and contracted for
	
	629,327

	Approved but not contracted for
	
	1,706,804

	
	
	2,336,131


14. Changes in Contingent Liabilities 

There were no changes in contingent liabilities since the last annual balance sheet as at 31 December, 2005. 

15. Subsequent Events

There were no material events subsequent to the end of the current quarter.

16. Significant Related Party Transactions

	
	
	6 months ended 30.6.2006

	
	
	RM

	Tributes charges by the holding corporation 
	
	114,358

	Rental of quarry land from holding corporation
	
	50,000

	Estate agency fee charges by a related company, Kumpulan Ladang-Ladang Perbadanan Kedah Sdn Bhd
	
	65,440

	Rental charged by the ultimate corporation 
	
	15,151

	
	
	


Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of KLSE 

17. 
Review of Performance 

For the second quarter ended 30 June 2006, the Group recorded revenue of RM 37.89 million as compared to RM 46.6 million achieved in same corresponding period of last year representing a decrease of RM 8.7 million or 18.7%. Similarly, the Group profit before tax of RM 3.74 million also lower compared to RM 5.89 million posted a year ago. 

For the six months ended 30 June 2006, the Group recorded a profit before tax of RM 7.4 million as compared to RM 10.5 million achieved in the same period of last year.

Lower result was mainly due to lesser contribution from property development activities due to slower sales of certain types of properties.

18. Material changes in the Quarter Results Compared to the Preceding Quarter

The current quarter revenue of RM 37.3 million was slightly higher compared to RM 35.3 million recorded in the last quarter ended 31 March 2006.

Similarly, the Group recorded a marginal increase in profit before tax from RM 3.65 million to RM 3.73 million for the period under review.

The increase in revenue and profit were mainly due to higher contribution from Kepala Batas airport project which was completed during the quarter. 

19.    Current Year Prospects

On construction activities, the Group is currently negotiating for certain construction projects to further strengthen its order book. In addition, the on-going projects such as construction of Istana Anak Bukit, housing projects for Syarikat Perumahan Negara at Taman Sri Gedung and Kuala Muda are expected to contribute positively to the future Group’s earning.   

On property development, the Group is launching housing projects in Darulaman Perdana and Bandar Darulaman where demand is expected to be good.

Barring unforeseen circumstances, the Group aims to register satisfactory results for the financial year ending 31 December 2006.

20.     Profit Forecast or Profit Guarantee 

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and shortfall in profit guarantee are not applicable.

21. Taxation

	
	3 months ended 

30.6.2006
	
	6 months ended 

30.6.2006

	Malaysian income tax
	789,568
	
	1,951,378

	Overprovision of Malaysian income tax in prior years
	-
	
	(406,537)

	
	789,568
	
	1,544,841


The effective tax rate for both the current quarter and six months ended 30 June 2006 was 21%. The tax rate was lower than the statutory tax rate mainly due to over provision of tax in the previous years by certain subsidiaries.  

22. Purchase and Sale of Quoted Securities

There were no quoted securities acquired or disposed during the quarter under review.

23. Status of Corporate Proposal

There is no pending corporate proposal.

24. Group borrowings and debt securities

Total borrowings as at 30 June, 2006 were as follows:

	
	
	Short Term

RM
	
	Long Term

RM

	
	
	
	
	

	Murabahah Commercial Papers
	
	54,000,000
	
	-

	Term loan
	
	2,000,004
	
	3,499,995

	Bank Overdraft
	
	5,255,554
	
	-

	Hire Purchase
	
	507,771
	
	1,187,898

	TOTAL
	
	61,763,329
	
	4,687,893


All of the above borrowings are secured and denominated in Ringgit Malaysia.

25. Off Balance Sheet – Financial Instruments

During the quarter, the Group did not enter into any contracts involving off balance sheet financial instruments.

26. Pending Material Litigation

There was no material litigation, since the last annual balance sheet date of 31 December, 2005.

27. Dividend

No interim dividend has been declared for the current quarter ended 30 June 2006.

28. Earnings Per Share

a. Basic earnings per share

Basic earnings per share for the period is calculated by dividing the net profit for the period of RM 5,845,951 and the number of ordinary shares outstanding during the quarter of :

	
	3 months ended 

30.6.2006
	
	6 months ended 

30.6.2006

	Net profit for the period  (RM)
	2,948,270
	
	5,845,951

	Weighted average number of ordinary shares in issue 
	65,903,256
	
	65,903,256

	Basic earnings per share (sen)
	4.47
	
	8.87


b. Diluted earnings per share 
For the purpose of calculating diluted earnings per share, the net profit for the quarter and the weighted average number of ordinary shares in issue during the financial year have been adjusted for the effects of diluted potential ordinary shares from conversion of the Employee Share Option Scheme (ESOS).  The adjusted weighted average number of ordinary shares is weighted average number of ordinary share in issue during the period plus the weighted average number of ordinary share which would be issued on the conversion of the outstanding ESOS into ordinary shares.  

	
	3 months ended

30.6.2006
	
	6 months ended

30.6.2006

	
	
	
	

	Net profit for the period  (RM)
	2,948,270
	
	5,845,951

	Weighted average number of ordinary shares in issue 
	65,903,256
	
	65,903,256

	Adjustment for assumed conversion of ESOS
	-
	
	-

	Adjusted weighted average number of ordinary shares in issue and issuable
	65,903,256
	
	65,903,256

	Diluted earnings per share (sen)
	4.47
	
	8.87


29. Authorization for Issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on August 30, 2006.

H:\ATIE\2006\BOD PAPER\Quarterly Report\Q2\bursa malaysia announcement_Q2 2006.doc
1/16

